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LIFE INSURANCE PREMIUMS RELATED TO LIFE INSURANCE IN FORCE 
U.S. LIFE INSURANCE COMPANIES 


Average 
Amount of 
Life Insurance 
in Force 
During Year 


Average 
Premium per 
$1,000 of 
Life Insurance 
in Force Year 


Average 
Amount of 
Life Insurance 
in Force 
During Year 


Average 
Premium per 
$1,000 of 
Life Insurance 
in Force 


Life Insurance 
Premiums 
in Year 


Life Insurance 
Premiums 
in Year 





All Life Insurance 

$ 8,168,000,000 $38.90 1946 .... 
12,956,000,000 39.20 1947 .... 
15,912,000,000 37.00 1948 .... 
22,183.000,000 35.00 1949 .... 
39,080,000,000 35.20 1950 .... 
67,735,000,000 34.50 1951... 
105,547,000,000 32.40 1952) 6255 
99,636,000,000 31.90 Ls 
115,886,000,000 30.20 1954 .... 
121,234,000,000 29.80 i 
127,503,000,000 29.40 1956 .... 
135,.321,000,000 29.10 ) 7 a 
144,690,000,000 29.50 1958 .... 
152,397,000,000 30.10 1959 ..... 


$ 318,000,000 

1905 .... 508,000,000 
588,000,000 

0% 776,000,000 

1920 .... 1,374,000,000 
1925 .... 2,340,000.000 
1930 .... 3,416,000,000 
ee 3,182,000,000 
1940 .... 3,501,000,000 
1941 .... 3,607,000,000 
1942 .... 3,753,000,000 
ae 3,942,000,000 

1944 .... 4,265,000,000 
1945 .... 4,589,000,000 


$ 4,982,000.000 
5,370,000,000 
5,679,000,000 
5,926,000,000 
6,249,000,000 
6,785,000,000 
7,228,000,000 
7,778,000,000 
8,239,000,000 
8,903,000,000 
9,592,000,000 
10,241,000,000 
10,753,000,000 
11,487,000,000 


$165,138.000,000 $30.20 
182,908,000,000 29.40 
198,990,000,000 28.50 
213,615,000,000 27.70 
231,266,000,000 27.00 
252, 166,000,000 26.90 
274,698,000,000 26.30 
301,901,000,000 25.80 
332,432,000,000 24.80 
368,611,000,000 24.20 
410,706,000,000 23.40 
457,384,000.000 22.40 
502,181,000,000 21.40 
546,342,000,000 


Ordinary Life Insurance 


$ 79.942,000,000 $31.70 1950 .... $ 4,484,000,000 
82.716,000,000 31.50 DOE. os: 4,823,000,000 
85,744,000,000 31.40 1962)... 5,115,000,000 
89,451,000,000 31.30 Uo 5,488,000,000 
94,677.000.000 31.60 Vere 5,810,000,000 
101,016,000,000 32.20 BOBO 6:5: 6,239,000,000 
110,283.000,000 32.40 1958: . ..0:. 6,731,000,000 
121, 158,000,000 31.80 SY ae 7,266,000,000 
130,938,000,000 31.10 1958 .... 7,675,000,000 
140,064,000,000 30.50 1959 .... 8,218,000,000 


1940 .... $ 2,531,000,000 
194) .... 2,602,000,000 
Be <<< 2,693,000,000 
1943 .... 2,798,000,000 
1944 .... 2,994,000,000 
195... 3,252,000,000 
1946 .... 3,570,000,000 
ji ae 3,849,000,000 
1948 .... 4,077,000,000 
1949 .... 4,267 ,000,000 


$149,764,000,000 
160.583,000,000 
172,490,000.000 
186,389,000,000 
201,440,000,000 
218,736,000.000 
240,346,000.000 
266,765,000,000 
293,917,000.000 
320,958,000.000 





Sources: Institute of Life Insurance and Spectator Insurance Year Book. Premiums for disability and accidental death provisions are included. 
Individual credit life insurance is included in “Ordinary Life Insurance,” but has a negligible effect on the average premium per 
$1,000. “Average Amount of Life Insurance in Force During Year” is the mean of the amounts in force at the beginging and end 
of the year. 


The over-all average premium payment per $1,000 of 
life insurance in force with U. S. life companies was $21.00 
in 1959, compared with $30.20 in 1940, a reduction of 
almost one third. In total, premiums amounted to $11.5 
billion in 1959; the average amount of life insurance in 
force in the year was $546.3 billion. 


While the average premium per $1,000 of life insurance 
in force has generally shown a long-term decline, the de- 


cline has accelerated considerably in recent years. The pre- 
mium per $1,000 of life insurance in force in 1900 was 
$38.90; thus the average fell by $8.70 between 1900 and 
1940, but by $9.20 in the period from 1940 to 1959. 


A number of factors have contributed to this trend. 
Among the most important of these have been actual re- 
ductions in premium rates made possible through lower 
death rates or higher earning rates or both, and the expan- 





sion of group insurance and other low-premium types of 
coverage. 

Between 1940 and 1959 the death rate per 1,000 ordi- 
nary policyholders dropped from 7.4 to 6.0. In 1948, the 
earning rate on companies’ invested funds turned upwards, 
rising from 2.96% that year to 3.96% in 1959. These two 
factors have tended to lower premium rates on policies 
purchased in recent years. 

To a greater extent, however, the decline in the over-all 
average premium is a reflection of the expansion of group 
life insurance, particularly in the past two decades. Since 
group insurance is chiefly term, the premiums are consid- 
erably lower than those for individual policies. Of total life 
insurance in force with U. S. life companies at the end of 
1959, 30% was group as compared with 13% in 1940. 

For ordinary life insurance, which constitutes about 
three-fifths of all life insurance in force with U. S. life 


companies, the premium per $1,000 of insurance in force 
declined by about one-fifth between 1940 and 1959-—-from 
$31.70 to $25.60. The reduction in the average here stems 
largely from the changing distribution of life insurance 
ownership by plan, with the more expensive types of pro- 
tection giving way to lower premium policies. In an analy- 
sis of ordinary life insurance outstanding in the United 
States in 1957, for example, family and other combination 
policies accounted for 19.8% of the total amount as against 
11.1% in 1950. In contrast, limited payment life, endow- 
ments and retirement income policies comprised, as a 
group, 34.2% of the total as against 46.1% in 1950. 
Another possible downward influence on the average 
ordinary premium, and consequently on the over-all rate, 
has been the marked increase in the size of ordinary pol- 
icies purchased in recent years, since many companies 


allow premium discounts on policies of larger amounts. 








LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


Sept. 
1960 


Sept. 
1959 


9 Mos. 
1960 


9 Mos. 
1959 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$149,400 
86,400 
25,100. 


$149,500 
82,500 
27,900 


$1,433,600 
828,800 
246.500 


$1,347,200 
730,200 
235,500 





TOTAL 


260,900 


259,500 


— 2,508,900 


2,312,900 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


45,700 
600 
4,600 


42,500 
300 
3,500 


453,200 
4,900 
46,300 


428.300 
4,400 
39,200 





TOTAL 


50,900 


46,300 


504,400 


471,900 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5.800 
3,100 
700 


6,000 
2,900 
500 


53,100 
32,400 
6,400 


54.200 
29,700 
5,900 





TOTAL 


9,600 


9,400 


91,900 


89,400 





ANNUITY PAYMENTS 


Group 
Individual 


29.500 
27,000 


26,100 
27,300 


270.900 
276,900 


235.900 
262,900 





TOTAL 


56,500 


53,400 


547,800 


498,800 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


100,700 
1,500 
23,700 


96,400 
1,800 
22,900 


974,300 
19,400 
224,600 


874,900 
19,400 
213,900 





TOTAL 


125,900 


121,100 


1,218,300 


1,108,200 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


96,400 
13,500 

4,000 
15,600 


90,300 
15,100 
4.300 
5,100 


851,300 
144,600 
—— 41,600 
69,200 


786,000 
140,800 
77.600 
47,900 





TOTAL 


129,500 


114,800 


1,106,700 


1,052,300 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS $633,300 


$604,500 


$5,978,000 


$5,533.500 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


168,900 
40,200 


156,100 
42,600 


1,543,400 
386,300 


1,401.300 
378,100 





TOTAL $209,100 


$198,700 


$1,929,700 


$1,779,400 





Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
basis of reports from life insurance companies representing nearly 96% of all payments. Health insurance dividends to policy- 


holders are excluded. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 


Sept. Sept. 9 Mos. . Sept.30 Sept.30 Aug.-Sept. 
1960 1959 1960 1960 1959 1960 


Government US. $ 236 $ 165 $ 2,295 $ 6586 $ 7,169 s =6 
Canada 10 6 94 273 281 +2 
Other — 2 53 124 69 — 


Non-Guaranteed Federal Agency 35 10 166 104 71 —7 





Type of Investment 











State, Provincial, Local 
U. Direct & Guaranteed 30 834 427 
Special Rev. & Other 52 2,296 +55 


Foreign Direct & Guaranteed 879 4-2 
Special Rev. & Other = 15 ame 


World Bank & Other International 
Agency 229 —l 
Railroad U.S. 
Foreign 


Public US. 
Utility Foreign 


Industrial & Miscellaneous 
U.S One Year or Less at 
Issue ’ 256 199 
All Other 208 24,383 23,209 
Foreign 1,252 1,088 


TOTAL ; 58,164 56,430 
3 























U.S. Railroad 


l 6 62 
Public Utility 1,185 1,055 
7 


Bank, Trust & Insurance — 10 
PREFERRED Industrial & Misc. 


STOCKS = = 
Foreign 4 3 


TOTAL 1,840 1,687 


U.S. Railroad 29 31 

Public Utility : 482 440 

COMMON Bank, Trust & Insurance : 343 328 
STOCKS Industrial & Misc. 1,142 1,041 


Foreign 49 39 
TOTAL 26: 2.045 1,879 
Farm : 2.946 2,795 


Non-Farm FHA 8,867 8,082 
MORTGAGES NHA 252 244 


VA 7.006 qs8g0 
Conventional : 22,028 20,219 


TOTAL 41,099 38,493 
Company Used 15 1,047 943 
































Investment Residential 1 438 422 
Commercial 14 2,309 2,224 


Other _ 2 34 35 
TOTAL 18 32 3,828 3,624 
POLICY LOANS 116 98 5,138 4,464 +53 
CASH Xxx Xxx XXX 1,178 1,173 —5l 
OTHER ASSETS Xxx Xxx XXX 4,655 4.096 +42 
TOTAL $1,454 $1,424 $13,986 $14,123 $117,947 $111,846 $+ 366 





REAL 
ESTATE 




















Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing over 
95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





MOTOR VEHICLE DEATH BENEFITS 


During the first three quarters of 1960, life insurance The motor vehicle death benefit figures for the com- 
companies paid $98,000,000 in death benefits on 33,000 parable period of 1959 were $95,000,000 paid on 34,000 
claims resulting from motor vehicle fatalities. These figures claims, representing 2.3% of the total number and 4.1% 
represented 2.2% of the number and 3.9% of the amount of the total amount paid during the period. In the same 
of total death benefits paid in this period. period of 1958, such payments amounted to $85,000,000. 





LIFE INSURANCE DEATH BENEFITS BY STATES, FIRST THREE QUARTERS 1960 











ORDINARY GROUP INDUSTRIAL TOTAL 
STATE No. Amount Amount No. Amount No. Amount 


Alabama 5,247 $ 15,922,000 $ 10,188,000 40,142 $ 7,421,000 49,920 $ 33,531,000 
Alaska 142 804,000 365,000 10 4,000 223 1,173,000 
Arizona 2,155 8,600,000 3,875,000 1,125 431,000 5,249 12,906,000 
Arkansas 2,375 7,687,000 5 3,470,000 2,942 921,000 6,512 12.078,000 
California 32,378 108,740,000 78,494,000 24,476 8,799,000 82,845 196,033,000 


Colorado 12,405,000 5,831,000 3,457 1,234,000 9,761 19,470,000 
Connecticut 28,350,000 18,003,000 13,888 4,833,000 30,044 51,186,000 
Delaware 4,449,000 ‘ 4,556,000 3,432 1,027,000 5,869 10,032,000 
District of Columbia. . ; 8,601,000 9,479,000 5,157 1,533,000 13,104 19,613,000 
Florida 41,143,000 15,722,000 32,751 10,895,000 51,967 67,760,000 


21,213,000 14,661,000 35,789 9,852,000 48,987 45,726,000 
3,367,000 2,528,000 20 8,000 1,266 5,903,000 
3,213,000 1,593,000 162 57,000 1,872 4,863,000 

109,584,000 57,843,000 46,908 16,308,000 104,096 183,735,000 

33,149,000 23,514,000 21,598 7,024,000 42,533 63,687,000 




















20,673,000 7,479,000 3,818 1,248,000 14,690 29,400,000 
15,949,000 . 9,9.16,000 3,808, 1,261,000 11,461 23,126,000 
Kentucky 15,574,000 * 6,937,000 14,540 4.175.000 23,554 26,686,000 
Louisiana 18,642,000 11,924,000 15,475 5,289,000 24,116 35,855,000 
Maine as 6,364,000 3,593,000 3,473 1,077,000 7,600 11,034,000 





Maryland 24,859,000 . 14,783,000 19,297 5,626,000 31,418 45,268,000 
Massachusetts : 49,540,000 ; 27,480,000 34,832 11,378,000 61,281 88,398,000 
Michigan ¥ 54,788,000 45,638,000 21,747 7,757,000 54,989 108,183,000 
Minnesota ; 23,190,000 x 12,501,000 4,808 1,582,000 17,824 37,273,000 
Mississippi 9,782,000 . 4,492,000 3,608 934,000 8,235 15,208,000 


39,980,000 18,968,000 21,613 6,640,000 43,131 65,588,000 

5,461,000 2,155,000 307 115,000 2,890 7,731,000 

Nebraska 10,936,000 i 4,367,000 1,822 588,000 7,222 15,891,000 
Nevada 2,472,000 982,000 83 35,000 973 3,489,000 
New Hampshire 4,898,000 2,704,000 2,532 865,000 5,450 8,467,000 


New Jersey ‘ 61,755,000 39,329,000 43,173 14,933,000 75,186 116,017,000 
New Mexico . 5,088,000 2,521,000 629 296,000 2,533 7,905,000 
New York 208,635,000 5, 110,668,000 83,687 28,345,000 185,501 347,648,000 
North Carolina 24,578,000 i 11,378,000 17,151 5,691,000 30,504 41,647,000 
North Dakota 1,208 3,856,000 1,184,000 16 8,000 1,715 5,048,000 


28,528 83,465,000 ols 53,004.000 45,694 15,210,000 91,374 151,679,000 
Oklahoma 4,637 15,409,000 . 7,939,000 2,594 928,000 9,497 24,276,000 
Oregon 3,614 12,274,000 /s 6,648,000 974 354,000 7,161 19,276,000 
Pennsylvania 3 110,265,000 67,339,000 83,979 26,865,000 150,525 204,469,000 
Rhode Island 2,837 6,814,000 k 3,556,000 7,201 2,301,000 11,569 12,671,000 


South Carolina 4,011 11,324,000 “a 4,893,000 22,751 6,582,000 29,086 22,799,000 
South Dakota 1,348 3,541,000 1,148,000 31 11,000 1,780 4,700,000 
Tennessee 5,459 20,071,000 ; 12,171,000 20,501 6,555.000 30,739 38,797,000 
17,250 58,124,000 , 32,993,000 17,916 6,769,000 46,621 97,886,000 

1,957 5,978,000 3,640,000 769 271,000 4,026 9,889,000 


Vermont 1,220 3,411,000 1,000,000 1,011 356,000 2,788 4,767,000 
Virginia 7,797 25,813,000 +e 15,546,000 20,251 6,489,000 32,580 47,848,000 
Washington 5,679 18,062,000 s 10,598,000 2,298 752,000 12,195 29,412,000 
West Virginia 3,286 9,874,000 6,647,000 5,070 1,812,000 10,979 18,333,000 
Wisconsin 11,256 32,905,000 0 15,568,000 8,851 2,981,000 25,669 51,454,000 

655 2,041,000 1,044,000 49 23,000 1,057 3,108,000 


Rotel U.S. 26. as. 474,728 $1,433,618,000 289,223 $828,855,000 768,216 $246,449,000 = 1,532,167 = $2,508,922,000 


























Source: Institute of Life Insurance. Totals for U. S. estimated on basis of reports from life insurance companies representing over 94% of all 
death benefits. 








